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N.B. :-  (1) All questions are compulsory.


 (2) Figures to the right indicate full marks.

1. (a) Evaluate whether a deficit in the balance of payments is necessarily bad for a country  .

    (b) Bring out the superiority of the monitory approach to the balance of payments. 

OR

2. (a) Explain the working of the Foreign Trade Multiplier.

    (b) Discuss the importance of the use of Fiscal Policy for maintaining external balance.

3. (a) Review the merits and demerits of economic integration.

    (b) Explain the role of ASEAN in achieving economic integration. Should South East Asian economics resort to further integration? Comment.  

OR

4. “The WTO has worsened the North-South divide.” Discuss.

5. (a) Discuss the relative strengths of fixed exchange rate system.

    (b) Make a case for full convertibility of the Rupee for India.

OR

6. (a) Explain spot, forward and effective rates of exchange.

    (b) Discuss the role of various constituents of the foreign exchange market.

7. Evaluate the objectives and working of the IMF in solving the problem of international liquidity.

OR

8. (a) Explain the importance of Euro-currency and Euro-bond market.

    (b) Discuss the various components of the Euro-currency market.

9. (a) What are the major causes of the global financial crises of the 1990’s?

    (b) What lessons are learnt from the South-East Asian and South-American currency crises? Elaborate.

OR

10. (a) Elucidate the role of foreign capital in promoting economic development.

      (b) Review the relative merits and demerits of tariff and non-tariff barriers.

